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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the

following provisions:
 
o      Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
 
o      Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
 
o      Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
 
o      Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
 

 

 
Item 1.01.      Entry into a Material Definitive Agreement.
Item 5.02.      Departure of Directors or Principal Officers; Election of Directors; Appointment of Principal Officers.
 

On April 5, 2006, the Board of Directors of Texas Eastern Products Pipeline Company, LLC (the “Company”) elected Jerry E. Thompson as
President, Chief Executive Officer and a director of the Company, which is the general partner of TEPPCO Partners, L.P. (“TEPPCO”), effective April 11,
2006. Mr. Thompson, age 56, was previously chief operating officer of CITGO Petroleum Corporation (“CITGO”) from 2003 to March 2006, when he
retired. Mr. Thompson joined CITGO in 1971 and advanced from a process engineer to positions of increasing responsibilities in the operations, supply and
logistics, business development, planning and financial aspects of CITGO. He was elected vice president of CITGO’s refining business in 1987 and as its
senior vice president in 1998. Mr. Thompson will serve as the principal executive officer of the Company.

 
Mr. Thompson will be an employee of EPCO, Inc. (“EPCO”), which indirectly owns all of the membership interests of the Company. In accordance

with the terms of the Third Amended and Restated Administrative Services Agreement among EPCO, the Company and certain of their affiliates, the
Company will reimburse EPCO for costs (including compensation) relating to services rendered by him to the Company.

 
In connection with his election as President and Chief Executive Officer of the Company, Mr. Thompson will receive an annual base salary of

$450,000, and he shall receive a $500,000 signing bonus, which bonus is payable in January 2007. Mr. Thompson’s annual bonus for 2006 and 2007 will be
at least 60% of his base salary for those years and will otherwise be discretionary. In addition, Mr. Thompson was issued 39,000 phantom units under the
Company’s 1999 Phantom Unit Retention Plan. One-third of these phantom units will vest on April 11, 2007, one-third on April 11, 2008 and the remaining
one-third on April 11, 2009 assuming Mr. Thompson’s continuing employment through the vesting period. The phantom units are entitled to cash
distributions made on TEPPCO’s common units and, upon vesting, entitle the holder to a cash payment equal to the closing price of a TEPPCO common unit
on the preceding day. Mr. Thompson will also be eligible to participate in the other long-term incentive compensation programs offered by TEPPCO and the
Company.

 
Effective upon the election of Mr. Thompson, Leonard W. Mallett, acting Chief Executive Officer of the Company since March 6, 2006, will no

longer serve in that capacity. Mr. Mallett will continue to serve as Senior Vice President, Operations of the Company.



 
A copy of the related press release is furnished with this Form 8-K as Exhibit 99.1.
 

Item 9.01.      Financial Statements and Exhibits.
 

(d)     Exhibits (furnished herewith):
 

Exhibit
Number

 
Description

99.1
 

Press release issued April 5, 2006.
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SIGNATURE

 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the

undersigned hereunto duly authorized.
 

 

TEPPCO Partners, L.P.
 

(Registrant)
  
 

By: Texas Eastern Products Pipeline Company, LLC
  

General Partner
  
Date: April 11, 2006 By: /s/ WILLIAM G. MANIAS

 

 

  William G. Manias
 

  Vice President and
 

   Chief Financial Officer
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Exhibit 99.1
 
April 5, 2006
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Phone:
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Toll Free:
 

800/659-0059
 

TEPPCO GENERAL PARTNER ELECTS THOMPSON PRESIDENT AND CHIEF EXECUTIVE OFFICER
 

HOUSTON – Texas Eastern Products Pipeline Company, LLC, the general partner of TEPPCO Partners, L.P. (NYSE: TPP), today announced that its board of
directors has elected Jerry E. Thompson as President and Chief Executive Officer of the general partner of TEPPCO, and as a director on the board of the
general partner.
 
Thompson joins TEPPCO after a distinguished 35 year career with CITGO Petroleum Corporation. At the time of his retirement from CITGO in March 2006,
Thompson had served as Chief Operating Officer of CITGO since 2003. During his career, Thompson advanced from a process engineer to positions of
increasing responsibilities in the operations, supply and logistics, business development, planning and financial aspects of CITGO, including his election as
Vice President of Refining in 1987 and as Senior Vice President in 1998. He earned a Bachelor of Science degree in Chemical and Petroleum Refining
Engineering from the Colorado School of Mines and has attended executive and leadership development courses at Cornell University, Harvard Business
School and Wharton.
 

- more -
 

 
“It is my pleasure to announce the election of Jerry Thompson as President and Chief Executive Officer of TEPPCO,” said Dan L. Duncan, Chairman of
EPCO, Inc. and the indirect owner of the general partner of TEPPCO. “Jerry is a well respected leader in the refined products industry and brings a wealth of
experience and successes to TEPPCO. We believe his accomplishments and relationships in the motor gasoline and olefins businesses will benefit TEPPCO
as we pursue and execute our plans to grow the partnership.”
 
TEPPCO Partners, L.P. is a publicly traded partnership with an enterprise value of approximately $4 billion, which conducts business through various
subsidiary operating companies. TEPPCO owns and operates one of the largest common carrier pipelines of refined petroleum products and liquefied
petroleum gases in the United States; owns and operates petrochemical and natural gas liquid pipelines; is engaged in crude oil transportation, storage,
gathering and marketing; owns and operates natural gas gathering systems; and owns 50-percent interests in Seaway Crude Pipeline Company, Centennial
Pipeline LLC and Mont Belvieu Storage Partners, L.P., and an undivided ownership interest in the Basin Pipeline. Texas Eastern Products Pipeline Company,
LLC, an indirect subsidiary of EPCO, Inc., is the general partner of TEPPCO Partners, L.P. For more information, visit TEPPCO’s Web site at
www.teppco.com.
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