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Item 1.01. Entry into a Material Definitive Agreement.
Item 1.02. Termination of a Material Definitive Agreement.

On January 25, 2006, TEPPCO Partners, L.P. (the “Registrant”) announced the retirement, effective February 28, 2006, of James C. Ruth, from his
position as Senior Vice President, General Counsel and Secretary of Texas Eastern Products Pipeline Company, LLC (the “Company”), the general partner of
the Registrant. In connection with Mr. Ruth’s retirement, Mr. Ruth’s Employment Agreement, dated December 22, 1998, as amended on February 23, 2005
and June 1, 2005 (collectively, the “Employment Agreement”) will be terminated effective February 28, 2006. The Employment Agreement was between Mr.
Ruth and EPCO, Inc., an affiliate of the Company, that performs all management, operating and administrative services for TEPPCO Partners, L.P. and its
subsidiaries. In connection with his retirement, Mr. Ruth and the Company entered into an Agreement and Release, dated January 25, 2006. Its terms provide
for Mr. Ruth to be paid, in lump sum, three times his base salary plus three times his target bonus. The Company will also pay COBRA insurance premiums
for up to 36 months on behalf of Mr. Ruth and will make payments and provide benefits in accordance with the Company’s various plans and programs,
including incentive, retirement and benefit plans.
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