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Item 8.01. Other Events.
 

On July 12, 2006, Enterprise Products Partners L.P. (“Enterprise”) acquired certain natural gas gathering systems and
related gathering and processing contracts from Cerrito Gathering Company, Ltd. (“Cerrito”), an affiliate of Lewis Energy
Group, L.P. (“Lewis”). The total consideration paid by Enterprise was $325 million, which consisted of approximately $146
million in cash and the issuance of approximately 7.1 million Enterprise common units. In connection with the closing of this
transaction, Enterprise borrowed $75 million under its multi-year revolving credit facility. Enterprise GP Holdings L.P. owns the
general partner of Enterprise.

The Cerrito gathering systems are located in South Texas and are connected to over 1,450 wells having an aggregate
production volume of over 100 million cubic feet per day (“MMcf/d”) of rich natural gas sourced from the Olmos and Wilcox
Trends in South Texas. The Cerrito gathering systems consist of approximately 484 miles of pipeline (including approximately
172 miles of pipe currently under lease from Enterprise) and 31,000 horsepower of compression. Volumes currently gathered by
the Cerrito systems are delivered into Enterprise’s South Texas pipeline infrastructure.

These gathering systems will be supported by a long term dedication by Lewis of its production from the Olmos
formation, which accounts for approximately 45% of current rich gas production from this field, and existing contracts with
third party producers which comprise approximately 55% of current throughput. In addition to the natural gas gathering and
processing dedication, the transaction also includes a long-term dedication to transport lean gas gathered and treated at Lewis’
Big Reef Treating facility. The Big Reef facility will gather and treat sour gas production from the southern portion of the
Edwards Trend in South Texas. Current volumes from the Edwards Trend are approximately 20 MMcf/d.
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